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Nickel Mines Limited (ASX: NIC) is a little-known nickel producer which oated on the ASX in August of last year.
Nickel Mines has seen its share price rise over 50% in the past month coinciding with the announcement of rst
production at the company’s new furnaces and a rally in the price of nickel.
Below is a summary of the Nickel Mines situation.
The company owns an 80% economic interest in the Hengjaya Nickel Mine located in Indonesia.
The company is focused on producing nickel pig iron, which is used in the production of stainless steel.
Nickel Mines has collaborated with Tsingshan, the world’s largest stainless steel producer, to construct a Rotary Kiln
Electric Furnace (RKEF) plant. This plant has developed as an expansion of an existing production facility owned by
Tsingshan, the Indonesian Morowali Industrial Park (IMIP).
Nickel Mines holds a 60% interest in the RKEF plant which is currently in the latter stages of development, with full-scale
production set for later this year.

There are several reasons why I think Nickel Mines is strongly positioned for the future.
Low operating costs
Nickel Mine’s production costs for nickel pig iron are expected to be in the rst cost quartile of global nickel pig
iron producers.
Firstly, the RKEF plant’s integration with Tsingshan’s existing production facilities allows for reduced electricity
costs, stemming from Tsingshan’s purpose-built power plant which o ers cheaply priced electricity.
Secondly, the use of RKEF electric furnaces in the nickel production process results in lower average production
costs.
And lastly, the vertically integrated nature of the Hengjaya Nickel Mine and RKEF furnace allows for cheap nickel
sourcing. Indonesian Government bans on the export of raw materials prevent cheap nickel from being exported
elsewhere.
Low capital intensity
The RKEF plant is an extension of Tsingshan’s existing facilities, which has the consequence of signi cantly
reducing capital intensity. Through this collaboration, Nickel Mines is saving on capital expenditure that would
typically be spent on supporting infrastructure and site preparation.
Nickel price tailwinds
Nickel prices have been on the rise lately, gaining 15% in the past month. Additionally, resolution in US-Sino trade
relations would likely fuel further increase in the price of nickel, provided that the Chinese or global economy
doesn’t experience an unexpected slowdown.
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Innovations in battery technology have been predicted to be long-term drivers of the nickel price in the future,
with nickel metal hydride batteries having applications in electric vehicles.
Top 3 ASX Blue Chips To Buy For 2019
For many, blue chip stocks mean stability, pro tability and regular dividends, often fully franked..
But knowing which blue chips to buy, and when, can be fraught with danger.
The Motley Fool’s in-house analyst team has poured over thousands of hours worth of proprietary research to
bring you the names of "The
The Motley Fool’s Top 3 Blue Chip Stocks for 2019."
2019.
Each one pays a fully franked dividend. The names of these Top 3 ASX Blue Chips are included in this specially
prepared free report.
report But you will have to hurry. Depending on demand – and how quickly the share prices of
these companies moves – we may be forced to remove this report.
Click here to claim your free report.

Motley Fool contributor Cale Kalinowski has no position in any of the stocks mentioned. The Motley Fool Australia has no position in any of
the stocks mentioned. We Fools may not all hold the same opinions, but we all believe that considering a diverse range of insights makes us
better investors. The Motley Fool has a disclosure policy. This article contains general investment advice only (under AFSL 400691). Authorised
by Scott Phillips.

The 5 mining stocks we’re recommending in 2019…
For decades, Australian mining companies have minted money for individual investors like you and me.
But if you believe the pundits and talking heads on TV, those days are long gone. Finito! Behind us
forever…
We say nothing could be further from the truth. To earn the really massive returns, you’ve got to sh
where others aren’t shing—and the mining sector could be primed for a resurgence. That’s why top
Motley Fool analysts just revealed their exciting new research on 5 ASX miners they believe could help
you pro t in 2019 and beyond…
Including:
The best way we see to play the global zinc shortage… Our #1 favourite large-cap miner (hint: it’s not
BHP)… one early-stage gold miner we think could hit the motherlode… Plus two more surprising
companies you probably haven’t heard of yet!
For free access to our brand-new research, simply click here or the link below. But be warned, this
research is available free for a limited time only, and we reserve the right to withdraw it at any time.
Click here for your FREE report!

This Service provides only general, and not personalised financial advice, and has not taken your personal circumstances into account.
The Motley Fool Australia operates under AFSL 400691. For more information please see our Financial Services Guide. Please
remember that investments can go up and down. Past performance is not necessarily indicative of future returns. The Motley Fool
Australia does not guarantee the performance of, or returns on any investment.
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