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Nickel Mines

NIC-ASX Rating Price: Oct-31 Target Total Rtn
Market Perform AS0.64 AS$1.40 119%

No Tricks; Rapid Ramp-Up Is a Treat

Bottom Line: Nickel Mines' quarterly production update showed an impressive ramp-
up of the Ranger RKEF lines, which averaged near nameplate capacity in only the first
couple quarters of production. The more mature Hengjaya RKEF also continue to be
strong and have exceeded our previously forecasted long-term run rate. With strong
production, Nickel Mines's balance sheet appears to be in good shape. We maintain our
Market Perform rating but we are raising our one-year target to A$1.40/share from A
$1.20/share previously due to the better-than-expected ramp-up of RKEF lines.

Key Points

A rapid ramp-up. A production update released today shows that Nickel Mines' Ranger
Nickel and Hengjaya Nickel RKEF lines (NIC 60%) produced significantly more nickel

pig iron (NPI) than expected due to a fast ramp-up of Ranger, which started production
in late May. NPI production at Ranger was 32.8kt or 180tpd, well above our ramp-up
forecast 15.9kt or 75-100tpd.

Hengjaya exceeds our run-rate expectations. Hengjaya, which started production

in late January, is a more mature and predictable operation. Hengjaya produced 39.6kt
NPI or 217tpd, ahead of our 34.6kt or 190tpd forecast. We note that we had previously
expected both Hengjaya and Ranger RKEF operations would run at a sustainable 190tpd
rate, but given the strong result at Hengjaya, we have increased our expectation to a
sustainable 215tpd, which is still below the July-September 2019 average to account for
maintenance and other slowdowns which may occur through the year.

Balance sheet strengthens. Nickel Mines also reported cash, receivables, and
inventory assets rose to US$154.7M at September 30, from US$103.1M at June 30.
Further, Nickel Mines repaid US$15M of the US$80M that was drawn down to fund
Nickel Mines' increased ownership of Hengjaya and Ranger RKEF lines. Nickel Mines will
report its financials as at December 31.

We maintain our Market Perform rating. The outlook on nickel at LME Week this
year is mixed. Commodities analysts and traders attribute the Indonesian government
export ban for the recent nickel commodity price outperformance; however, we have
observed a difference of opinion on the outlook for consistent application of this
restriction going forward (BMO's base case view is stronger nickel prices for the next
four quarters, falling below US$8.00/Ib thereafter). We're maintaining our Market
Perform rating until we see a stronger conviction from investors to buy nickel.

Target Estimates 1H / 20E 2020E 2021E
AS1.401 Revenue (mm) 203 518 576
A$1.20 Previous 170 452 517
EPS 0.03 0.1 0.18
Previous 0.01 0.08 0.16
CFPS 0.07 0.18 0.20
Previous 0.05 0.15 0.17

This report was prepared by an analyst(s) employed by BMO Nesbitt Burns Inc., and who is (are) not
registered as a research analyst(s) under FINRA rules.
For disclosure statements, including the Analyst Certification, please refer to page(s) 4 to 6.
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Company Data in AUD
Dividend AUD0.00  Shares 0/S (mm) 1,665.5
Yield 0.0%  Market Cap (mm) A$1,066
NAV $2.13 P/NAV 0.3x
BMO Estimates in AUD
(FY-Jun .) 2019A 2020E 2021E
Revenue (mm) 65 5181 5761
EPS 0.05 0.1 0.181
CFPS 0.05 0.181 0.201
EBITDA (mm) 14 3061 3241
NPI Prod (Kt) 4 3031 3134
Consensus Estimates

2019A 2020E 2021E
EPS 0.10 0.17
Valuation

2019A 2020E 2021E
P/E 12.6x 5.8X 3.5%
P/CFPS 13.5x 3.5x 3.3x
EV/EBITDA 29.7x 2.1x 1.0x
Semi-Annual EPS H1 H2
2019A (0.00) 0.05
2020E 0.03 0.08
2021E 0.10 0.09

Our Thesis

Nickel Mines provides exposure to nickel commodity
prices but at a lower operating risk as compared with
conventional nickel mining companies through its
equity investments in rotary kiln electric furnace (RKEF)
lines to produce nickel pig iron in Indonesia.


https://researchglobal0.bmocapitalmarkets.com/api/v1/publication/getPublicationPdfLive/?id=d962996d-8855-4e2c-8ff9-06534af6d409&read=true&stamp=1572561389087000&sitename=Equity
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Nickel Mines - Block Summary Model

Income Statement 2019A 2020E

Total Revenues 65 518 576
Cost of Sales 43 213 254
DD&A 7 6 3
SG&A 3 3 3
Interest Expense 58 1 3
Adjusted Net Income 66 146 245
Adjusted EPS 0.05 0.11 0.18
EBITDA 14 306 324
Cash Flow Statement 2019A 2020E 2021E
Operating Cash Flow 4 308 326
Investing Cash Flow (141) (196) 0
Financing Cash Flow 186 80 0
Change in Cash 48 191 327
Beg Cash Balance 1 49 240
Ending Cash Balance 49 240 567
Free Cash Flow (135) m 327
Balance Sheet 2019A 2020E 2021E
Cash & Equivalents 49 240 567
Long-Term Debt 0 80 0
ND/EBITDA (33)x (0.5)x (1.5)x
Total Liabilities 77 157 157
Total Shareholders' Equity 455 756 1,080
Net Debt (45) (156) (483)
Production 2019A 2020E 2021E
NPI Production (Kt) 42 303 313
Nickel Price (US$/Ib) 5.60 8.85 7.54

Source: BMO Capital Markets, Company Reports
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Valuation

We value Nickel Mines shares using a 75% weighting of a
0.7x multiple to our NAV and a 25% weighting of a 4.0x EV/
EBITDA multiple to our NTM EBITDA.

Upside Scenario AUD2.00

Our upside scenario share price is based on a US$10.00/Ib
long-term nickel price and growth to the RKEF business.

Downside Scenario AUDO.45

Our downside scenario share price is based on a US$5.00/1b
long-term nickel price.

in AUD

+119% +212%

Downside Current Target Upside
Scenario  Price Price Scenario
0.45 0.64 1.40 2.00

Key Catalysts

Ramp-up of the RKEF lines to full production run rate, cost
savings through road haulage, selling limonite ore to nearby
HPAL, higher equity participation in existing RKEF, equity
participation in new RKEF lines.

Company Description

Nickel Mines mines nickel laterite ore and produces nickel
pig iron through RKEF lines in Indonesia.
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Exhibit1: Nickel Mines Block Model

Nickel Mines NIC CASH FLOW ANALYSIS - US$M
(June Year End)
FISCAL 2018A 2019A 2020E 2021E  2022E
Recommendation Mkt Analyst  Jackie Przybylowski
Net income -$2.9 $71.8 $301.5  $323.3 $309.2
As at 31-Oct-19 BMO Capital Markets Other items -$6.2 -$40.0 $6.0 $3.1 $1.0
Changes in NC working capital $0.8 -$27.7 $0.0 $0.0 $0.0
Year End June Operating cash flow -$8.2 $4.1 $307.5 $326.5 $310.
AS/share UsS$/share Market Cap (AS) A$941.0M Property, plant & equipment -$13.1 -$139.5  -$196.1 $0.2 -$0.6
Share Price $0.57 $0.48 Ordinary Shares 1,665M Other -$37.6 $1.1 $0.0 $0.0 $0.0
Target Price $1.40 $0.94 Options & Warrants oM Investing cash flow -$50.7 -$140.6  -$196.1 $0.2 -$0.6
Net borrowings -$13.2 $2.0 $80.0 $0.0 -$80.0
Common shares issued $72.1 $172.8 $0.0 $0.0 $0.0
Other $0.0 $11.0 $0.0 $00  $00
Financing cash flow $59.0 $185.8 $80.0 $0.0 -$80.0
PRICE ASSUMPTIONS
(June Year End) Net free cash flow -$21.3 -$135.4 $111.4 $326.7 $309.7
FISCAL 2018A 2019A 2020E 2021E 2022E
Net increase In cash $17.7 $48.2 $191.4 $326.7 $229.7
Nickel uss/lb $5.66 $5.60 $8.85 $7.54 $7.20
Exchange Rate USD/AUD 0.78 0.72 0.67 0.68 0.70
Exchange Rate USD/IDR 13,599 14,445 14,758 14,911 14,393
BALANCE SHEET ANALYSIS - USSM
(June Year End) FISCAL 2018A 2019A 2020E 2021E  2022E
Assets
FINANCIAL SUMMARY Cash and equivalents $0.8 $49.0 $240.4  $567.1 $796.8
(June Year End) FISCAL 2018A 2019A 2020E 2021E 2022E Other current assets $1.7 $59.2 $59.2 $59.2 $59.2
Total long-term assets $76.9 $423.7 $613.8  $610.4 $610.0
Earnings (Adj.) (ussm) -$3.3 $65.5 $145.8 $244.8 $234.4 Total assets $79.4 $531.9 $913.4 $1,236.8 $1,466
EPS (US$/share) -$0.01 $0.05 $0.11 $0.18 $0.18
P/E (x) 0.0x 2.5x 2.6x 3.3x 2.7x Liabilities
EBITDA (ussm) -$1.6 $13.6 $306.4 $323.8 $305.0 Current liabilities 4.0 $47.2 $47.2  $127.2 $47.2
EBITDA/share (US$/share) $0.00 $0.01 $0.23 $0.24 $0.23 Long term liabilities $0.3 $29.9 $109.9 $29.9 $29.9
EV/EBITDA (x) 0.5x 29.7x 2.1x 1.0x 0.0x Total liabilities $43 $77.2 $157.2  $157.2 $77.2
Cash Flow (ussm) -$1.5 $78.7 $307.5 $326.5 $310.2
CFPS (USS$/share) $0.00 $0.05 $0.18 $0.20 $0.19 Shareholders' Equity
P/CF (x) na 10.2x 2.6x 2.5x 2.6x Non controlling interest $1.9 $143.2 $298.9  $377.5 $4523
Free Cash Flow (ussm) -$21.3 -$135.4 $111.4 $326.7 $309.7 Total shareholders' equity $75.1 $454.8 $756.2 $1,079.6 $1,389
FCFPS (US$/share) -$0.05 -$0.08 $0.07 $0.20 $0.19
FCF Yield (%) -9.6% -16.9% 13.9% 40.8% 38.6% Debt
Dividend (US$/share) $0.00 $0.00 $0.00 $0.00 $0.00 Net debt -$0.8 -$44.8 -$156.3  -$482.9 -$792.6
Ordinary Shares (M) 392.0 1,286.5 1,324.4 1,324.4 1,324.4 Total debt $0.0 $4.2 $84.2 $84.2 $4.2
PROFIT AND LOSS STATEMENT - USSM
(June Year End) FISCAL 2018A 2019A 2020E 2021E 2022E
NPV ANALYSIS 8% 10%| |PRODUCTION
Revenue $13.6 $64.9 $518.2 $575.9 $552.5 NPV NPV
Operating costs $10.7 $433 $213.3 $253.5 $248.9 Assets ussm ussm| |FiscaL 2018A 2019E 2020E 20201E
Gross profit $2.9 $21.6 $304.9 $322.3 $303.5 Hengjaya Mine $15 $13| INPI (kt)
Depreciation $0.1 $6.8 $6.0 $3.1 $1.0 Hengjaya RKEF $1,462 $1,232| |Hengjaya RKEF 0.0 39.6 157.0  156.5
Exploration $0.0 $0.0 $0.0 $0.0 $0.0 Ranger RKEF $1,443 $1,204] |Ranger RKEF 0.0 2.5 146.1  156.5
G&A $2.0 $2.6 $2.6 $2.6 $2.6 Primary asset NAV $2,920 $2,449)
Earnings from operations -$1.6 $13.6 $300.4  $320.7 $304.0 Total contained nickel (kt)
Net finance costs $0.7 -$58.3 $1.1 -$3.3 -$6.0 Adjustents Hengjaya RKEF 0.0 5.5 19.3 21.3
Earnings before taxes, other -$2.3 $71.9 $301.4 $324.0 $310.1 Cash $49 $49| |Ranger RKEF 0.0 0.3 20.5 219
Tax expense -$0.7 -$0.1 $0.0 -$0.6 -$0.8 Corporate G&A -$15 -$12]
Earnings from continuing ops -$2.9 $71.8 $301.5 $323. $309.2 Other $77 $77| | MINERAL RESOURCES as at April 2018
Non-controlling Interest $0.4 $6.3 $155.7 $78.6 $74.8
Attributable net earnings (loss) -$3.3 $65.5 $145.8 $244.8 $234.4 Total NPV $3,031 $2,562| Mt Ni (%) Co (%) Fe(%)
Adjustments $0.0 $0.0 $0.0 $0.0 $0.0 Per Share $1.82 $1.54| |Measured 6.9 1.2% 0.07% 23%
Adjusted net earnings (loss) -$3.3 $65.5 $145.8 $244.8 $234.4 Indicated 50 1.4% 0.07% 26%
Inferred 120 1.3% 0.08% 29%
Total 180 1.3% 0.08% 28%
OPERATING COSTS
FINANCIAL METRICS ~ FISCAL 2018A 2019A 2020E 2021E 2022E FISCAL 2018A 2019A 2020E 2021E  2022E
ROE (%) -8.7% 14.4% 19.3% 22.7% 19.0%
ROIC (%) 11.3% -11.7% 39.3% 60.4% 19.6% Mine unit costs (US$/t ore mined) $6.71 $18.01 $22.92 $21.90 $22.69
Net Debt to Equity (%) -1.1% -9.9% -20.7% -44.7% -57.1% Hengjaya RKEF unit cost (US$/Ib Ni produced) $0.83 $2.15 $3.42 $3.26  $3.21
Net Debt/ EBITDA (x) 0.5x -3.3x -0.5x -1.5x -2.6x Ranger RKEF unit cost (US$/Ib Ni produced) $0.83 $0.82 $3.43 $3.26 $3.21
Coverage Ratio (x) -1.2x 378.9x 0.0x 0.0x 0.0x

Source: Company reports, FactSet, BMO Capital Markets
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Nickel Mines Limited Rating History as of 10/30/2019
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Closing Price Target Price

Outperform (OP); Market Perform (Mkt); Underperform (Und); Speculative (S); Suspended (Spd); Not Rated (NR); Restricted (R)
Source: FactSet, BMO Capital Markets
IMPORTANT DISCLOSURES
Analyst's Certification

I, Jackie Przybylowski, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities
or issuers. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and
their affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in
generating new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service
to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA. These
analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the FINRA Rule 2241 and 2242
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosures
Disclosure 16: A research analyst has extensively viewed the material operations of Nickel Mines Limited.

Disclosure 17: Nickel Mines Limited has paid or reimbursed some or all of the research analyst's travel expenses.

Methodology and Risks to Target Price/Valuation for Nickel Mines Limited (NIC-ASX)
Methodology: The target price is derived using a blend of NAV and EV/EBITDA multiples.

Risks: Risks to our target price include a material difference of actual commodity prices or FX compared with our price assumptions, future
revisions to tax, mining codes, export policy, or further mandated divestment of ownership from foreign owners in Indonesia.

Distribution of Ratings (October 30, 2019)

Rating category BMO rating BMQCM US BMQCM US B BMQCM USIB BMOCM B‘MOC!:V\ IB St%lrMine
Universe Clients Clients Universe Clients Universe~

Buy Outperform 46.5 % 21.7 % 55.7 % 48.1 % 57.3 % 57.7%

Hold Market Perform 49.4 % 15.5 % 42.3 % 48.4 % 41.5 % 37.5%

Sell Underperform 4.1 % 9.1% 2.1 % 3.4 % 1.2 % 4.8%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.

** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services
as percentage within ratings category.

“** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.

“* Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

" Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services
as percentage of Investment Banking clients.

~ As of April 1, 2019.
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Ratings Key (as of October 2016)

We use the following ratings system definitions:

OP = Qutperform - Forecast to outperform the analyst’s coverage universe on a total return basis;

Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;

(S) = Speculative investment;

Spd = Suspended - Coverage and rating suspended until coverage is reinstated;

NR = No Rated - No rating at this time; and

R = Restricted - Dissemination of research is currently restricted.

BMO Capital Markets' seven Top 15 lists quide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US
Large Cap, US Small Cap, Income, (DN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System

(April 2013 - October 2016)
http://researchglobal.bmocapitalmarkets.com/documents/2013/rating_key 2013_to_2016.pdf

(January 2010 - April 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to htips://researchglobal0.bmocapitalmarkets.com/public-disclosure/
or write to Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1
First Canadian Place, Toronto, Ontario, M5X 1H3.

Dissemination of Research

Dissemination of BMO Capital Markets Equity Research is available via our website https://researchalobal0.bmocapitalmarkets.com/ Institutional
clients may also receive our research via Thomson Reuters, Bloomberg, FactSet, and Capital 1Q. Research reports and other commentary are
required to be simultaneously disseminated internally and externally to our clients. Research coverage of licensed cannabis producers and other
cannabis-related companies is made available only to eligible approved North American, Australian, and EU-based BMO Nesbitt Burns Inc., BMO
Capital Markets Limited, and BMO Capital Markets Corp. clients via email, our website and select third party platforms.

~ Research distribution and approval times are provided on the cover of each report. Times are approximations as system and distribution
processes are not exact and can vary based on the sender and recipients’ services. Unless otherwise noted, times are Eastern Standard and
when two times are provided, the approval time precedes the distribution time.

BMO Capital Markets may use proprietary models in the preparation of reports. Material information about such models may be obtained by
contacting the research analyst directly. There is no planned frequency of updates to this report.

For recommendations disseminated during the preceding 12-month period, please visit: https://researchglobal0.bmocapitalmarkets.com/public-
disclosure/.

General Disclaimer

"BMO Capital Markets" is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal
and its subsidiaries BMO Nesbitt Burns Inc., BMO Capital Markets Limited in the U.K., Bank of Montreal Europe Plc in Ireland and BMO Capital
Markets Corp. in the U.S. BMO Nesbitt Burns Inc., BMO Capital Markets Limited, Bank of Montreal Europe Plc and BMO Capital Markets Corp are
affiliates. Bank of Montreal or its subsidiaries ("BMO Financial Group") has lending arrangements with, or provide other remunerated services
to, many issuers covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital
Markets as of the date of this report and are subject to change without notice. BMO Capital Markets endeavours to ensure that the contents
have been compiled or derived from sources that we believe are reliable and contain information and opinions that are accurate and complete.
However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its
contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report
is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed
as advice designed to meet the particular investment needs of any investor. Nothing herein constitutes any investment, legal, tax or other
advice nor is it to be relied on in any investment or decision. If you are in doubt about any of the contents of this document, the reader should
obtain independent professional advice. This material is for information purposes only and is not an offer to sell or the solicitation of an offer
to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentioned in this report on
a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the securities
discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO
Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or
sell securities of issuers discussed herein.

Additional Matters

Nickel Mines Limited | Page 5 October 31, 2019
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This report is directed only at entities or persons in jurisdictions or countries where access to and use of the information is not contrary to local
laws or regulations. Its contents have not been reviewed by any regulatory authority. BMO Capital Markets does not represent that this report
may be lawfully distributed or that any financial products may be lawfully offered or dealt with, in compliance with regulatory requirements in
other jurisdictions, or pursuant to an exemption available thereunder.

To Australian residents: BMO Capital Markets Limited is exempt from the requirement to hold an Australian financial services licence under the
Corporations Act and is regulated by the UK Financial Conduct Authority under UK laws, which differ from Australian laws. This document is
only intended for wholesale clients (as defined in the Corporations Act 2001) and Eligible Counterparties or Professional Clients (as defined in
Annex Il to MIFID I1).

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein
subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities included in this report should
do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by Colin Hamilton, Alexander Pearce, David Round or Edward Sterck: This
research is not prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and distributed by
BMO Capital Markets Limited or Bank of Montreal Europe Plc and is subject to the regulations of the Financial Conduct Authority (FCA) in the United
Kingdom and the Central Bank of Ireland (CBI) in Ireland. FCA and (BI regulations require that a firm providing research disclose its ownership
interest in the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. Canadian regulations
require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own
1% or more of the equity of the issuer that is the subject of the research. Therefore each of BMO Capital Markets Limited and Bank of Montreal
Europe Plc will disclose its and its affiliates” ownership interest in the subject issuer only if such ownership exceeds 5% of the equity of the issuer.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is authorised and
regulated in Ireland and operates in the E.U. on a passported basis. This document is only intended for Eligible Counterparties or Professional
Clients, as defined in Annex Il to “Markets in Financial Instruments Directive” 2014/65/EU (“MiFID II”).

Singapore: This disclaimer applies to research reports distributed by the Private Banking unit of Bank of Montreal, Singapore Branch ("BMO SG"),
an exempt financial adviser under the Financial Advisers Act (Cap. 110) of Singapore ("FAA") only. This research report is prepared by BMO Capital
Markets and distributed by BMO SG pursuant to an arrangement under regulation 32C of the Financial Advisers Regulations of Singapore. This
research report is distributed by BMO SG solely to persons who qualify as accredited investors as defined in the FAA only, and is not intended
for and may not be circulated to the general public. This report and any information contained in this report shall not be disclosed to any other
person. If you are not an accredited investor, please disregard this report. BMO SG does not accept legal responsibility for the contents of the
report. Recipients should contact BMO SG at 65-6535 2323 for matters arising from, or in connection with the report.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to
the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should
do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial Conduct
Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the "Order") or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as
"relevant persons"). The contents hereof are not intended for the use of and may not be issued or passed on to retail clients.

To Israeli residents: BMO Capital Markets is not licensed under the Israeli Law for the Reqgulation of Investment Advice, Investment Marketing
and Portfolio Management of 1995 (the "Advice Law") nor does it carry insurance as required thereunder. This document is to be distributed
solely to persons that are qualified clients (as defined under the Advice Law) and qualified investors under the Israeli Securities Law of 1968.
This document represents the analysis of the analyst but there is no assurance that any assumption or estimation will materialize.

These documents are provided to you on the express understanding that they must be held in complete confidence and not republished,
retransmitted, distributed, disclosed, or otherwise made available, in whole or in part, directly or indirectly, in hard or soft copy, through any
means, to any person, except with the prior written consent of BMO Capital Markets.

Click here for data vendor disclosures when referenced within a BMO Capital Markets research document.

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
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