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DISCLAIMER

This presentation has been prepared by Nickel Mines Limited (ABN 44 127 510 589) (‘NIC’). The information contained in this presentation is for information purposes only and has been
prepared for use in conjunction with a verbal presentation and should be read in that context.

The information contained in this presentation is not investment or financial product advice and is not intended to be used as the basis for making an investment decision. Please note that, in
providing this presentation, NIC has not considered the objectives, financial position or needs of any particular recipient. NIC strongly suggests that investors consult a financial advisor prior to
making an investment decision.

This presentation is strictly confidential and is intended for the exclusive use of the institution to which it is presented. It may not be reproduced, disseminated, quoted or referred to, in whole
or in part, without the express consent of NIC.

No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this presentation.
To the maximum extent permitted by law, none of NIC, their respective related bodies corporates, shareholders, directors, officers, employees, agents or advisors, nor any other person accepts
any liability, including, without limitation, any liability for any loss arising from the use of information contained in this presentation.

This presentation may include “forward looking statements”. Such forward-looking statements are not guarantees of future performance and involve known and unknown risks, uncertainties
and other factors, many of which are beyond the control of NIC and their respective officers, employees, agents or associates that may cause actual results to differ materially from those
expressed or implied in such statement. Actual results, performance or achievements may vary materially from any projections and forward looking statements and the assumptions on which
those statements are based. NIC assumes no obligation to update such information.

This presentation is not, and does not constitute, an offer to sell or the solicitation, invitation or recommendation to purchase any securities and neither this presentation nor anything contained
in it forms the basis of any contract or commitment.



CORPORATE
SNAPSHOT

ASX Code NIC
Shares on Issue 1.388B
Share Price $0.31

Cash (Post IPO Use of Funds*) $88.6.0M

*IPO Use of Funds includes moving to a 60% interest in the RKEF Project, expansion of operations at
Hengjaya Mine, general working capital and IPO expenses.

Share Price (20 August - 5 October)
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Shareholder Structure

Directors and Management - Shanghai Decent (SDI) = Shanghai Wanlu = Blackrock = Other

Substantial Shareholders and Free Float

= |PO investors hold approximately 42% of issued capital.

= NIC’s “free float” comprises ~1.046B shares or ~75% of
total issued capital.

Substantial shareholders (as at 5 October 2018):
Shanghai Decent (SDI) 11.6%

Shanghai Wanlu 10.8%
Blackrock 9.9%
= Norm Seckold 8.9%



EXECUTIVE SUMMARY
AUSTRALIA’S NEWEST LISTED NICKEL COMPANY

Nickel Mines Limited (NIC)
is an Australian company
publicly listed on the ASX.

NIC holds an 80% interest
in PT Hengjaya Mineralindo
(PTHM) which holds 100%
of the Hengjaya Nickel
Mine (HM).

HM is located in Morowali
Regency, Central Sulawesi,
Indonesia, adjacent to
Tsingshan Holding Group’s
(Tsingshan) Indonesian
Morowali Industrial Park
(IMIP).

In September 2017 NIC
executed a Collaboration

and Subscription Agreement

(CSA) with Shanghai Decent
Investment (Group) Co. Ltd
(SDI), a Tsingshan group
(Tsingshan) company, and a
strategic cornerstone
investor, Shanghai Wanlu
Investment Co. Ltd (Wanlu).

Objectives of the CSA:

Construct a 2-line Rotary Kiln
Electric Furnace (RKEF) plant
within the IMIP to produce
Nickel Pig Iron (NPI).

Introduce SDI and Wanlu
as investors in NIC via
subscriptions in NIC shares.

Govern the terms and
conditions by which NIC can
progressively increase its
ownership interest in the
RKEF plant.
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In early 2018 NIC
completed a 2-tranche
private placement funding
round to raise
approximately US$77M,
comprising US$27M from
financial investors and
contract partners and
subscriptions from SDI and
Wanlu for US$26M and
US$24M respectively.



EXECUTIVE SUMMARY

AUSTRALIA’S NEWEST LISTED NICKEL COMPANY

The SDI and Wanlu
investments were
subject to the
completion of Due
Diligence on NIC and
the satisfaction of all
Conditions Precedent
(CP) within the CSA,
including being “debt
free”.

As contemplated by
the CSA, NIC utilised
the SDI and Wanlu
subscription monies
(US$50M) to fund its
initial 25% interest in
the RKEF plant.

NIC successfully
completed an
IPO and listed on
the ASX on

20 August 2018.

Utilising proceeds
from the IPO, NIC has
now increased its
interest in the RKEF
plant to 60% for a
further US$70M.

NIC has an option to
increase its interest
in the RKEF plant to
100% for US$120M
up to 12 months from
first NPI production.
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collaborate on an
additional 2 RKEF
lines within the IMIP.

NIC and SDI are
currently working
towards a definitive

' MOU signed to
| agreement.



WORLD CLASS
NICKEL RESOURCE

JORC compliant resource of
37.5M dmt at 1.81% nickel
(~680kt contained Ni) with
significant extension potential.

Ability to supply RKEF plant for
30+ years (at 1.5M wmt pa).

Adjacent to Tsingshan’s IMIP.

STRATEGIC PARTNERSHIP
WITH GLOBAL INDUSTRY
LEADER

Multi-faceted Collaboration
Agreement with the world’s
largest stainless steel and
NPI producer.

SDI currently operating 2Mt pa
stainless steel plant and 20
RKEF lines at IMIP with
further expansion plans.

PROVEN LOW
COST PROCESSING
TECHNOLOGY

Tsingshan is a leading exponent
of pyrometallurgical technology
using the RKEF process to
produce NPI from laterite ores.

RKEFs built at industry-low
levels of capital intensity.

Current C1 cash operating costs
across existing RKEF lines
averaging ~US$8,000/t NiEq.

ABILITY TO LEVERAGE
IMIP INFRASTRUCTURE

IMIP is a fully permitted
industrial zone jointly
sanctioned by the Indonesian
and Chinese Governments.

Largest vertically integrated
NPI/Stainless Steel facility in the
world.

Supported by world class
infrastructure and logistics —
featuring on site power station
and port facilities.

STRENGTHENING
NICKEL MARKET
FUNDAMENTALS

Nickel demand expected to
grow 2-3% over medium to
long term underpinned by
improving outlook for
stainless steel and growing
EV battery market.

Global nickel supply deficit
emerged in 2016 and is
expected to remain in place
until at least 2027.

Wood Mackenzie Ni price
outlook — peaking at
~US25k/t in 2025 before
settling at a long term price
of ~US$22k/t.



“5 OVERVIEW OF
HENGJAYA MINE

GORONTALO

GORONTALO

CENTRAL
SULAWESI

LOCATION

= Morowali Regency, Central
SOUTH EAST - .
SULAWESI Sulawesi, Indonesia.

e = Alarge tonnage, high
grade, open-cut mine in
close proximity to IMIP.

Mahalona @

SULAWEY!

MAKASSAR

LICENCE

= |UP licence covering 6,249
' hectares.
= 20 year mining operation/
production licence with a

s further 2 x 10 year extensions

(issued May 2012).

RESOURCE

= JORC compliant resource of
37.5M dmt at 1.81% nickel
(~680k tonnes contained Ni)

= 1,402 holes over 30,296 metres.

= Resource not fully defined —
approximately half of the
mapped ultramafic nickel
bearing area has been resource
drilled.

= 30+ year resource life based on
a 1.5M wmt pa mining
operation.

MINING

= Geology de-risked by mining
activity to date.

= Prior to the 2014 export ban on
unprocessed minerals ~424k
wmt was shipped at an average
dmt grade of 1.98% Ni.

= Since October 2015 ~896k wmt
has been sold to IMIP at an
average dmt grade of 2.06% Ni.

= Excellent reconciliations to date
- actual tonnes and Ni grade
~9% above block model with
lower than expected Fe/Si/Mg.

= Low waste to ore stripping
ratio: 0.96:1.0.
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= Transfer of mining operations from Bete Bete pit to Central pit to

deliver significant operational benefits:

= Reduced moisture content due to lower elevation

~4km haulage to jetty (previously ~12km)

Designated haul roads, no more provincial highways

= 20t-30t trucks (previously 8t trucks, highway restriction)

Jetty upgrade to cater for 10t -15t barges (previously 5t)

Expansion plans to allow for production of up to 1.5Mt pa

9675000 "

9672000 ™



“6 INTRODUCTION TO
TSINGSHAN, SDI and IMIP

TSNGSHaN

= Currently the world’s largest stainless steel producer
with output of 7.48 Mt in 2017.

= Established a clear early mover advantage in building
in-country processing capacity within Indonesia.

= A recognised global leader in RKEF processing
technology to produce NPI.

= Pioneers of ‘hot-charging’ molten forms of NPI directly
into stainless steel operations.

= Vertical integration and logistics management underpin
the Group’s ‘Lowest Cost Producer’ philosophy.

SDI is a Tsingshan Group company.
Manager of IMIP.

Key architect in establishing Tsingshan’s integrated
stainless steel industry supply chain from mining, to
NPI smelting to stainless steel output in the form of
slab, hot rolled coil (HRC) and cold rolled coil (CRC).

Responsible for Tsingshan’s international project
management, including project construction,
equipment design and procurement, logistics and
raw material importation/supply.

A counterparty to the CSA with NIC and Wanlu.

NICKEL

MINES LIMITED

IMID

Built in response to the Indonesian Government’s ban
on the exportation of unprocessed minerals.

Currently ~22,000 employees.

2.0 Mt pa stainless steel capacity
(currently expanding to 3.0 Mt pa).

0.5 Mt pa carbon steel capacity
(currently expanding to 3.5 Mt pa).

0.6 Mt pa high carbon ferrochrome capacity.

1.5 Mt pa NPI capacity (likely expanding to
1.95 Mt pa).

1.26GW coal-fired power plant
(currently expanding to 1.96GW).

Lime plant, coke plant, acid plant.
Significant port facilities.

Executive guest quarters and 5-star hotel.
9



MINES LIMITED

" INDONESIAN MOROWALI NICKEL
INDUSTRIAL PARK (IMIP)

“The PT SMI facility is world-class and arguably the lowest cost FeNi operation in the world.”
- Glencore Nickel Market Developments (September 2016)
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Stainless Steel Mix Stainless Steel Slab Hot Rolled Coil (HRC)
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Surrounded by Ni Laterite Deposits

Significant Port Facilities

in
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Executive Quarters and Helipad
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5-Star Hotel
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NICKEL
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01 RKEF PLANT
CONSTRUCTION PROGRESS
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Base of Electric Furnace

= Foundation work and support structures for the rotary kilns and electric
furnace are nearing completion.

Material capital equipment components for the RKEF plant, including the
rotary kilns and electric furnace, are now being fabricated in China and
will be ready for shipment to the IMIP towards the end of the year.

Support Frame for Rotary Kiln It is currently anticipated that commissioning of RKEF plant will
commence ahead of the contractual schedule in the June 2019 quarter.




RKEF PLANT
CONSTRUCTION PROGRESS

Kiln Column Electrical Switch Room




Tsingshan’s Indonesian NPI production capacity has set new industry standards for operating costs and capital intensity.

35,000
PROJECT YEAR PLANT NI CAPACITY (Kt pa) CAPITAL COST COST/t NiEq | $i
(US$M) (US$)

30,000 . Capital charge $/t
Murrin Murrin 1999 HPAL 40 1,700 42,500 Tax $/t

Ravensthorpe 2007 HPAL 40 3,000 75,000

VNC (Goro) 2010 HPAL 60 6,000 100,000 20,000
Ambatovy 2012 HPAL 60 5,500 91,667

Koniambo 2013 FeNi 30 6,300 105,000 1,000
Onca Puma 2011 FeNi 52 3,200 61,538 10,000
Barro Alto 2011 FeNi 40 1,900 47,500

Ramu 2012 HPAL 34 1,490 43,823 ’
Dumont DFS HPAL 41 2,700 65,746

25,000

Ni Sulphide FeNi NPI Indonesia HPAL - Metal HPAL - Inter Industry average
CleanTeq DFS HPAL 17 920 53,933

NIC/SDI 2017 NPI 200 12,121*

Source: CRU Research

Source: Macquarie Research, CSLA, Company data

NIC WILL BENEFIT FROM: GLOBAL INDUSTRY LOWS IN CAPITAL INTENSITY BOTTOM QUARTILE OPERATING COSTS

SDI’S CONSTRUCTION AND OPERATIONAL EXPERTISE - Contractual guarantees that capital costs will not » IMIP's fully integrated NPI, chrome, coke and power
exceed US$200M (US$12,121/t NiEq). plants deliver significant cost and logistics savings.

= 20-lines already built and operating.
= Track record of on-time project delivery provides
confidence of completion and production commencement.

*Assuming NIC elects to move to 100% RKEF ownership its effective capital cost per unit of nickel produced increases to US$14,545/t NiEq (US$240M for 16.5kt pa).




C1 COST (US$/T)
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Incentive Price (US$/t)
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Nickel incentive price for a pre-tax 15% IRR
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= Wood Mackenzie have identified a pipeline of 41
undeveloped/unfunded projects in the global
nickel industry.

= The comparable incentive price required to generate
a 15% pre-tax IRR takes into account operating
costs, capital intensity and longevity of operations,
suggesting NIC’s project as a standout among the
next wave of competing nickel projects.

= At ‘base case’ pricing of US$16k/t NIC’s RKEF
operations would generate a post-tax IRR of ~36%.

= At Wood Mackenzie’s long term price forecast of
~US22k/t NIC’s RKEF operations would generate a
post-tax IRR of ~59%.

Source: Wood Mackenzie
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n UNDER SUPPLY AND
FALLING STOCKPILES

Global monthly nickel supply and demand to June 2018) - (US$/Ib) s Exchange inventory —— LME nickel price (LHS) (kt)
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Balance: '000t Ni

Usage and production: 3MMS '000t ni

| | | | | | | | Having peaked at over 500kt, LME stockpiles have fallen
2010 2011 2012 2013 2014 2015 2016 2017 2018 significantly over the last 12 months to now sit less than 240kt.

Balance e===Production e Consumption (use)

Source: INSG, CRU, LME, SHFE, Macquarie Strategy, August 2018




0 GLOBAL NICKEL SUPPLY GROWTH IS
DOMINATED BY NPI

World primary nickel production by quarter (Kt Ni) NPI share in total world nickel production

\

EX-NP| o NP| % of total

Source: INSG, Antaike, Company Reports, Macquarie Strategy, September 2018




Tsingshan nickel production
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n TSINGSHAN DOMINATES INDONESIA’S
RAPIDLY GROWING NPI LANDSCAPE

Indonesian nickel production by application 2017 NPI production — 185kt contained Ni
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The value of Indonesian exports has grown significantly
since the introduction of the export ban despite a lower
average Ni price than in 2013.
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MINE VERSUS RKEF
ECONOMICS

Relative Economics of Shipping versus Processing 1.5Mt pa of Nickel Ore

NICKEL

MINES LIMITED

Margin: ~US$13,700/t

Margin: ~US$29/t

EBITDA: ~US$43.5M

250
@ ine EBITDA (IMIP Pricing) «= oMine EBITDA (Market Pricing) e RKEF EBITDA EBITDA: US$226.3M
200
150 Margin: ~US$7,700/t
EBITDA: US$126.5M
&=
S
= 1.5Mt pa Ni ore to an RKEF
= 100 to produce 16.5Kt Ni metal
L
50 Margin: ~US$11/t
EBITDA: US$16.6M — e wm = = == -— emn e = o=
1.5 Mt pa Ni Ore - DSO -— e = § ? - - _ _
0
12,000 13,000 14,000 15,000 16,000 17,000 18,000 19,000 20,000

LME NICKEL PRICE (US$)

Source: NML Financial Model (model assumptions and outputs verified by Wood Mackenzie)

21,000 22,050
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1 THE IMIP’S REQUIREMENT NICKEL
FOR ADDITIONAL NPI

~65% NPI

~30% Chromium

~5% Primary Nickel

- 20 RKEF 1.5Mt pa NP!

I 450Kt pa NPl (additional NPI requirement to move to 3Mt pa)

EEDXD o

OTHER GROWTH AVENUES EXIST FOR NIC

24



10 NIC — A KEY PARTNER IN
SDI’S GROWTH PLANS

In June 2018 NIC and SDI signed a MOU for an additional two RKEF Lines.
As contemplated under the MOU:

« NIC shall have the right, but not the obligation, to acquire an interest of no
less than 51% and up to 100% in a new special purpose company which
will be the owner of two new RKEF lines.

Upon signing a definitive agreement NIC shall pay SDI a non-refundable
deposit of US$5.0 million for the right to acquire its initial interest in the
new special purpose company and the right to increase its ownership to
100% at a valuation of US$300 million within 18 months from the
commercial operation of the two new RKEF lines.

NIC and SDI are currently working to progress this MOU to a definitive and
binding agreement.

NIC is now integral to Tsingshan’s stainless steel growth ambitions by
committing to 4 of the additional 6 RKEF lines required for SDI to increase the
IMIP’s stainless steel output from 2Mt pa to beyond 3Mt pa.

NIC Chairman Rob Neale and SDI Chairman (and new NIC Director) Huang Weifeng
sign a MOU to collaborate on a further two RKEF Lines.




11 FINANCIAL MODEL NICKEL
STEADY STATE OPERATIONS

The steady state operations financial model outputs and cost sensitivity analysis overpage have been validated by Wood Mackenzie as part of an independent review of the RKEF
Feasibility Study Report and the operating performance of the 20 existing RKEF lines within the IMIP.

Indicative 1-Year Steady State EBITDA and FCF Sensitivity Analysis
60% RKEF Ownership

60% RKEF Ownership Nickel Price

Steady State Uss$/t 8,000 10,000 12,000 14,000 16,000 18,000
US$/lb 3.63 4.54 5.44 6.35 7.26 8.16

Attributable Production KNI 9.9 NIC has the option to move to 100% ownership of the 2

Attributable Revenue'? US$M 113.1 136.4 159.7 180.0 199.8 - e m . -
RKEF lines within 12 months of first NPI production
- RKEF Revenue US$M 99.0 118.8 138.6 158.4 178.2

Attributable EBITDA! US$M 8.0 26.8 45.7 64.5 84.0 103.7
- RKEF EBITDA US$M 10.1 25.7 41.2 56.7 759 95.7
EBITDA margin 9% 24% 33% 40% 47% 52%

Wood Mackenzie’s long-term price forecast is US$22,050/1

Attributable NPAT* UssM (2.6) 11.5 29.1 43.2 57.8 72.6
FCF® USsMm 4.5 17.4 29.1 41.8 55.0 68.3
- RKEF FGF US$M 6.3 16.8 26.2 36.7 49.7 63.1

NIC’s NPI operations will offer investors exposure to a pure-play nickel asset capable of generating significant levels of distributable free cash flow at steady state production
of 16.5kt pa of contained nickel metal.

T Revenue and EBITDA profiles assume a 49% contribution from the HM Mine in line with regulatory divestiture requirements from the Company’s current 80% interest in PT Hengjaya Mineralindo.
2 Revenue profiles assume that the contained nickel in the NPI receives 100% of the LME nickel price.

3 Assumes dividend withholding tax at 10%.

4 Equity financed.




FINANCIAL MODEL
COST SENSITIVITY ANALYSIS

Indicative 1-Year Steady State EBITDA and FCF Sensitivity Analysis

Indicative 1-Year Steady State EBITDA and FCF Sensitivity Analysis
60% RKEF Ownership — Mine & RKEF Opex +10%

60% RKEF Ownership — Mine & RKEF Opex +20%

60% RKEF Ownership Nickel Price 60% RKEF Ownership Nickel Price

Steady State US$/t 10,000 12,000 14,000 Steady State US$/t 10,000 12,000 14,000 18,000
US$/Ib ] 4,54 5.44 6.35 . ' US$/Ib 4.54 5.44 6.35 . 8.16

Attributable Production kt Ni . Attributable Production kt Ni
Attributable Revenue'2 US$M b Attributable Revenue'? US$M
- RKEF revenue Us$m ) . - RKEF revenue US$M
Attributable EBITDA! US$M c b : d d . Attributable EBITDA! US$M
- RKEF EBITDA UsS$Mm . . . . : ! - RKEF EBITDA US$m
EBITDA margin EBITDA margin

Attributable NPAT* . . \ . . Attributable NPAT*

FCF3 . ] : : . : FCF?

- RKEF FCF . : . : . . - RKEF FCF

T Revenue and EBITDA profiles assume a 49% contribution from the HM Mine in line with regulatory divestiture requirements from the Company’s current 80% interest in PT Hengjaya Mineralindo.
2 Revenue profiles assume that the contained nickel in the NPI receives 100% of the LME nickel price.

3 Assumes dividend withholding tax at 10%.

4 Equity financed.
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ROBERT NEALE
Chairman

30+ years management
experience in the resources
and energy sectors. Past
Managing Director of New
Hope Corporation as well as
having held the position of
Chairman, Independent and
Non-Executive Director of a
number of public and listed
companies including
Westside Corporation
Limited, Northern Energy
Corporation Limited, Planet
Gas Limited and Bridgeport
Energy Limited. Currently
Chairman of ASX-listed
Mayur Resources Limited and
a Non-Executive Director of
unlisted Amber Power
Limited.

NORMAN SECKOLD
Deputy Chairman

30+ years in the full time
management of natural
resource companies. Past
Chairman and Director of
listed companies including
Bolnisi Gold NL, Timberline
Minerals Inc., Perseverance
Corporation Limited,
Valdora Minerals NL,
Palmarejo Silver & Gold and
Cockatoo Coal Limited.
Currently Chairman of
ASX-listed Collerina Gobalt
Limited, Planet Gas Limited
and Santana Minerals
Limited.

JUSTIN WERNER
Managing Director

20+ years’ mining and
management experience.
Previously consulted to a
number of blue chip mining
companies including BHP,
Rio Tinto and Freeport
McMoran.

Successful track record of
mine discovery and
development in Indonesia.

Currently a Director of
ASX-listed Collerina Cobalt
Limited.

Managing Director of NIC
since 2012.

PETER NIGHTINGALE
Director & CFO

Director or Company
Secretary of a range of
resource companies
including Pangea Resources
Limited, Timberline Minerals
Inc., Perseverance
Corporation Limited, Valdora
Minerals NL, Mogul Mining
NL, Bolnisi Gold NL, Cockatoo
Coal Limited, Sumatra
Copper & Gold plc. and
Argent Minerals Limited.
Currently a Director of
ASX-listed Collerina Cobalt
Limited, Planet Gas Limited
and unlisted public company
Prospech Limited.

MARK LOCHTENBERG
Non-Executive Director

Former co-head of Glencore
International AG’s worldwide
coal division, where he spent
13 years overseeing a range
of trading activities including
the identification, due
diligence, negotiation,
acquisition and aggregation
of the coal project portfolio
that would become Xstrata
Coal. Former Executive
Chairman and founding
Managing Director of
Cockatoo Coal Limited and
current Chairman of ASX-
listed Equus Mining Limited.

JAMES CROMBIE
Non-Executive Director

Ex-President, CEO and
Director of Palmarejo Silver
& Gold.

Currently President and CEO
of Odyssey Resources
Limited, Reunion Gold Corp.,
and a director of Arian Silver
and Torex Gold Resources Inc.



BOARD & MANAGEMENT
SDI & WANLU DIRECTOR NOMINEES

HUANG WEIFENG XU YUANYUAN

Non-Executive Director Non-Executive Director

Extensive career experiences across a range of industrial enterprises including as Plant Ms Xu Yuanyuan is an Executive Director of Shanghai Wanlu Investment Co., Ltd and is
Manager of Wenzhou Tractor Plant of Wenzhou Machinery Industrial Corporation and the Shanghai Wanlu nominated Non-Executive Director on the Nickel Mines Limited Board
Executive Chairman of China Perfect Machinery Industry Corp., Ltd. as per the Collaboration and Subscription Agreement completed in April 2018.

Formerly served as Director of Shanghai Jingiao Export Processing Zone Development
Co. Ltd, a publicly-listed company on the Shanghai Stock Exchange and was
concurrently the Deputy CEO of Shanghai Jingiao Group. Also former Chairman of the
board of Harbin High Tech (Group) Co., Ltd, another publicly-listed company on the
Shanghai Stock Exchange.

Currently the Chairman of Shanghai Decent Investment (Group) Co., Ltd, (SDI) and
President Director of PT. Indonesia Morowali Industrial Park, the management company
responsible for operating the IMIP. Under his leadership SDI has led the investments of
over US$5 billion in the IMIP making it the most integrated ferronickel and stainless steel
complex in the world.



1 A COMPELLING NICKEL
INVESTMENT THESIS

Indonesia is now the epicentre of global nickel supply growth.

NPI is the now the most prevalent source of new nickel supply.

= While NPI is currently predominantly consumed by the stainless steel market, it may soon provide an alternative source of supply (to sulphides) for the
battery market.

Tsingshan is by far the most dominant producer of Indonesia’s NPl and has established clear competitive advantages with
regards to the cost and supply of ore and electricity.

Tsingshan has demonstrated an ability to build nickel capacity at industry-low levels of capital intensity.
= As an investor you cannot buy exposure to cheaper operational nickel units.

NIC offers unmatched leverage to growth in global nickel unit production capacity.
= [MIP nickel units set to rapidly increase over the next 5 years.

NIC offers the only publicly available investment exposure to Tsingshan and its world class NPI and
stainless steel operations in Indonesia.
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NIC GROUP
STRUCTURE

WIJOYO FAMILY

(Local Indonesian Partner)

20‘%) SHAREHOLDERS

PT. HENGJAYA
MINERALINDO 60%"

= 37.5M dmt of JORC-compliant resources at = Construct a 2-line RKEF plant within the IMIP. = Already under construction.
o a
1.81% NI. _ _ _ = Govern the terms and conditions by which NIC can = Design capacity: 150kt pa NPI.
= World-class nickel laterite deposit progressively increase its ownership interest in = RKEF - proven, mature, cost-competitive technology.

= Established mining operations the RKEF plant.

* Having completed its IPO, the Company has now exercised its contractual right to move to 60% ownership of SPV HoldCo.
**NIC currently owns 80% of the Indonesian PMA (‘Foreign Direct Investment’) company PT. Hengjaya Mineralindo. Ownership structure is the most secure form of foreign direct investment in Indonesia.



RELATIVE PERFORMANCE SINCE
PRE-IPO MARKETING

Source: Closing prices from Capital 1Q

Relative Performance Since Bookbuild

e==|ME Ni e=———ASX:WSA -——=ASX:IG0 =ASX:NIC

Nickel prices were trading at
~US$16,000/t (US$7.26/Ib) in early
June during pre-IPO marketing.

LME Ni is currently trading at
~US$12,400/t (US$5.60/1b) down >22%
since that period.

ASX peer group have traded down
between 25% and 36% since that time.

NIC shares are currently trading down
~11% on issue price ($0.35) on low
volumes.




NICKEL MARKETS NICKEL
SUPPLY - DEMAND OUTLOOK MINES LI TED

Market balance and LME nickel price forecasts by Wood Mackenzie

300 -

250 - Long-term price:
USS$22,050/t (real 2018)
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LME PRICE (US$/T, REAL 2018)

MARKET BALANGE (KT)

mEEE Market balance  @===LME price (RHS, real 2018)

LME prices are forecast to rise to 2025 before settling at a long-term price of approximately US$22,000/t (real 2018).




OTHER GROWTH OPTIONS
WITHIN THE IMIP

In late September 2018, Tsingshan announced it was part of a consortium of up to four companies establishing new nickel smelting
capacity with the IMIP.

Proposed Capacity : 20088% Igllpp;a, in the form of nickel hydroxide intermediates (predominantly nickel sulphate)

Tsingshan - 31% (New Horizon International Holding Ltd (21%) / PT IMIP (10%))
GEM (Jingmen) New Material Co., Ltd - 36%

Contemporary Amperex Technology Ltd (CATL) — 25%

Hanwa Co., Ltd — 8%

Participants

US$700M — significantly cheaper than traditional HPAL plants
Ability to leverage of IMIP’s significant existing infrastructure — land, power, port facilities

Ore Requirements Estimated 8Mt pa of low grade limonite




RKEF AND DOWNSTREAM NPI USAGE PROCESS FLOW DIAGRAM
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Source: Wood Mackenzie — Hengjaya Nickel Project Asset Review and Global Nickel Market Outlook: Zhejiang Provincial Industry Design & Research Institute




NICKEL

MINES LIMITED

Nickel Mines Limited (‘NIC’ or ‘the Company’) in an unlisted Australian public company that was incorporated in 2007. NIC has a current 80% ownership interest in PT Hengjaya
Mineralindo (‘PTHM’) which inturn holds a 100% interest in the world class Hengjaya Nickel Mine (‘HM’) located in Morowali Regency, Central Sulawesi, Indonesia. Since acquiring its
interest in PTHM in 2009, NIC has advanced HM through the various permitting, feasibility study and development stages which culminated in the commencement of production in October
2012 and a maiden shipment of ore in February 2013. When the Indonesian Government formally enacted a ban on the exportation of unprocessed minerals in January 2014 mining
ceased and operations were place on care and maintenance. The Company was forced seek a domestic offtake partner for its ore shipments and/or explore in-country beneficiation
options to upgrade its nickel ore to the minimum required grade of 4% as required under the new mining legislation. In response to the flagged legislative changes first announced by the
Indonesian Government back in 2009, and well ahead of the ban’s formal introduction, in mid-2013 Tsingshan Group (‘Tsingshan’), then one of China’s largest stainless steel producers,
became one of the first international groups to commit to building in-country processing capacity to satisfy the new legislative framework for the treatment of Indonesia’s natural
resources. On 3 October 2013, China and Indonesia formalised the establishment of a China-Indonesia ‘integrated cooperation industry zone’ to be located in the Morowali Regency of the
Central Sulawesi Province of Indonesia with China’s President Xi and then-Indonesian President Yudhoyono witnessing the signing of the Cooperation and Financing Agreement for the
development of the Indonesian Morowali Industrial Park (‘IMIP’). The IMIP has quickly come to be recognised as the most modern stainless steel operation in the world with molten form
Nickel Pig Iron (‘NPI’) produced from Rotary Kiln Electric Furnace (‘RKEF’) technology being seamlessly integrated into the stainless plant where finished products include Stainless Slab
(‘SS”), Hot Rolled Coil ("HRC’) and Cold Rolled Coil (‘CRC’). The rapid development of the IMIP and a growing requirement of nickel ore as feedstock for the IMIP’s increasing RKEF lines saw
HM recommence operations in October 2015. Since recommencing operations HM has supplied various Tsingshan Group companies with high grade Nickel ore (1.8%-2.1%), initially at a
rate of 360kt pa, increasing to current levels around 600kt pa. The development of this relationship and Tsingshan’s requirement for more NPI production to fuel its stainless steel
expansion plans culminated in NIC and Tsingshan discussing a strategic partnership that would contemplate the two parties building additional NPI processing capacity within the IMIP. In
September 2017 NIC executed a Collaboration and Subscription Agreement (‘CSA’) with Shanghai Decent (‘SDI'), a Tsingshan Group company and a strategic cornerstone investor,
Shanghai Wanlu (‘Wanlu’). In January 2018 the Company completed a Pre-IPO Funding Round raising ~US$27M including negotiating debt repayments and debt to equity conversions with
several contractors and suppliers. This process satisfied a material Condition Precedent (‘CP’) within the CSA — that NIC be “debt free” prior to the SDI and Wanlu investments. With all CP’s
met and a thorough due diligence process concluded, in April 2018 SDI and Wanlu completed their subscriptions of US$26M and US$24M respectively in NIC shares with the combined
US$50M having secured NIC’s initial 25% holding in the SPV that will own the RKEF Plant. Having completed its IPO on 20 August 2018 the Company has recently exercised its contractual
right to increase its ownership interest in the RKEF Plant to 60% and now looks forward to embarking on the next phase of its history as a listed public company and emerging nickel
producer.
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STATEMENT OF :;NI E’S\]_I:/\ETE'D
COMPLIANCE

The information in this report that relates to Exploration Results and Mineral Resources is based on information compiled by the staff and contractors of Nickel Mines Limited and its
subsidiaries and approved by Mr Brett Gunter, a Member of the Australasian Institute of Mining and Metallurgy. Mr Gunter is an employee of PT GMT Indonesia and has sufficient experience
which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012
Edition of the 'Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves'.

Information in this report that relates to Exploration Results and Mineral Resources was first published in a Technical Assessment Report prepared by PT GMT Indonesia dated
April 2018 which is available on the Company’s website (www.nickelmines.com.au). The Company confirms that it is not aware of any new information or data that materially affects the
information included in the original publication.

Mr Gunter has consented to the inclusion in this report of the matters based on his information in the form and context in which they appear.


http://www.nickelmines.com.au/
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